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ANNOUNCES 
the Opening of a 


DISTRICT OFFICE 


211-212 Haberfelde Building 
Bakersfield, California 


To serve more effectively the San Joaquin Valley Oil Fields with | 


Sales Representation and Engineering Service. 
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OIL WELL SUPPLY COMPANY 


Subsidiary of United TUS seates Steel Corporation 
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CALIFORNIA OIL 


LONGER OIL LIFE! 


TRITON is 100% Pure Paraffin-base made by 
Union’s Patented PROPANE Solvent Process 


FOUR REASONS TRITON 
SAVES MONEY on CAR, TRUCK, 
OR TRACTOR OPERATION 


I. TRITON resists oxidation—ie 
completely free from Carbogens (the 
low-gravity, unstable materials 
which rapidly form sludge and 
carbon). 


2. TRITON reduces engine wear 
from 22 to 43%—assuring longer en- 
gine life. 


3. TRITON is more stable in use— 
changes viscosity less than other oils. 


4. TRITON has longer life in the 
crankcase. 


Read What TRITON Users Say: 
(Names on request) 


Large contractor writes: “We have 
used TRI'I'ON for the past three 
months, and find it has eh poa con- 
sumption.” 


Trucking company: “Our drivers 
report that before using TRITON 
two and one-half gallons of make-up 
oil was added per round trip,and that 
when TRITON was used only one 
and one-quarter gallons was added.” 
(Los Angeles to Phoenix). 


Try TRITON! 
TRITON is available in sealed 


1 and 5 quart cans and 53 gallon 
barrels. 


UNION OIL COMPANY .- Manufacturer of 76 Gasoline and Triton Motor Oil 
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|. Directors 


AP. 


Ask Congress To End Federal Rule 


“The American Petroleum Institute, 
with a substantial and _ representative 
membership from a $1 2,000,000, 000 indus- 

ry, which has more than 2,000,000 own- 
ad 1,000,000 employees, respectfully 
be Congress to pursue policies 
qiieh will permit this industry to take its 

i place in the march of progress.” 
"OIE these words, the directors of the 
4. BL. open a petition to Congress, 
mamimously adopted by them at a meet- 
ing at Chicago last Friday. The national 
jgwmakers are asked to abandon all at- 
tempts to place the industry in the public 

class or to center its control in a 
ed bureaucracy, and the A. P. I. 
itself reaffirms in stronger language the 

it took at Dallas last November for 
a um of regulation and control, the 
retumm of such control to the states, and 
an interestate compact. 

Coming before Congress just at the 
time that the Senate Mines Committee 
has acted to submit to the Senate virtu- 
aly without recommendation the revised 
Thomas bill, the A. P. I.’s petition as- 
sumes great importance. The petition 
condemns the Harrison bill for the exten- 
son of the NRA (Senate 2445) as “an 
economic straitjacket.” 

Stating that ‘‘out of intimate knowledge 
of conditions and a long experience” they 
“feel qualified to offer a program of prin- 
ciples which will materially assist in sta- 
bilzing conditions under which the oil 
industry can operate to the direct advan- 


Oil Companies 
May Pay 


Land Co. will not get the 
saat in back royalties it was 
warded in the Superior Court in its 
ation against the Shell Oil Co. The 
Supreme Court has just over- 

ithe judgment and upholds Shell's 

s that it has fully paid all it 

owe The ruling will probably knock 
out g large number of like actions pend- 
ig@ court or about to be instituted by 
landowners against other com- 
following the same practice that 
Moliowed in the payment of its 
and which the court of final 

wpe has upheld as legal. The decision 


of both the makers and users of its 
the A. P. I. directors submit: 

First, a minimum of state or federal 
regulation “that private industry may be 
free to serve the public most efficiently 
and economically.” 

Second, the states should be encour- 
aged to exercise their constitutional 
power to regulate oil-gas production to 
prevent waste and conserve a valuable 
natural resource. 

Third, Congress should supplement this 
work of the states (a) by making perma- 
nent and rigidly enforcing the Connally 
law excluding from interstate and foreign 
commerce oil produced in violation of 
state laws; (b) by approval of the inter- 
state oil compact; (c) by directing the 
Bureau of Mines to ascertain the amount 
of crude oil production necessary to meet 
consumptive demand and make its find- 
ings available to the interstate compact 
commission and all state conservation au- 
thorities; (d) by limiting limports “to a 
proper ratio to domestic production for 
such a time as is necessary.” 

Fourth, there is no reason to single 
out the oil industry for special federal in- 
tervention in the marketing field. Volun- 
tary compacts to eliminate unfair compe- 
tition should be permitted. 

Fifth, “any such economic straitjacket 
as is contained in Senate 2445 or similar 
proposals for the enlargement of the 
NIRA would serve to increase the price 
of gasoline and demoralize the industry.” 


tage 
products,” 


Of Oil Industry 


In support of the above, the statement 
points out at length the services of the 
industry to the public over the last 15 
years, and to the close tie-in between it 
and the development of the automobile 
which it has made possible through cheap 
gasoline. In 1920 the average price of 
gasoline was 29.7 cents per gallon, exclu- 
sive of tax, in 50 cities; in 1934 in these 
cities gasoline sells at 13.5 cents, a drop 
of 54.2% Today the average cost per 
mile of operating a car, exclusive of tax, 
is about one-fourth of what it was 15 
years ago. 

Investment in oil, its rapid growth de- 
manding huge new capital, has increased 
from $6,350,000 in 1921 to $12,200,000,000 
in 1934, an average of $2.94 being in- 
vested for every $1 earned, and the an- 
nual return on the investment averaging 
only 1.66%. It is inconceivable that po- 
litical management could operate a fast- 
growing and hazardous business on so 
close a margin. 

The A. P. I. points out that “every re- 
source of science and technology has been 
enlisted in the search for new supplies of 
oil in the earth. In fact, the chief offense 
imputed to the industry is that it has been 
all too successful in finding new pools.” 
Over-production and such waste as have 
occurred have resulted, it is pointed out, 
from the “law of capture.” 

Closing the statement says: “It is the 
duty of the oil producing states, in the 

(Continued on Page 13) 


Royalties On Wet Oil 
Says High Court 


degrees, 
15. The Bixbys, 


is also likely to be cited as a precedent in 
similar cases pending in the Rocky Moun- 
tain States. 

Alamitos sued Shell for 
ties because it had paid on 
came from the wells, and as 
turned more and more to water and 
emulsion the gravity of the oil became 
lower and its value The practice 
has been quite general but by no means 
universal, for Standard has always dehy- 
drated the oil and paid its royalties on the 
clean product, the gravity of which was 
a number of degrees higher. In some 
cases the difference has been much more 


back royal- 
the oil as it 
the wells 


less. 


more than 
Alamitos, ac- 
without ques- 


sometimes 
owners of 
cepted the Shell’s checks 
tion until advised by a Los Angeles firm 
of engineers of the situation. The next 
checks were refused and demand was 
made for the higher scale of payment 
both for future and back payments. Shell 
declined to make an adjustment for the 
old royalties, hence the suit. 

While the decision seems certain to 
affect other cases nending, at least one 
of which has already reached the stage 
of appeal to the state’s highest tribunal, 

(Continued on Page 12) 
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Field Development Notes 








Increase In Drilling Moves 
Potential Curve Steadily Higher 


California’s potential output of crude is 
steadily curving upward as the result of 
increased drilling activity in flush pools 
of the state. During March, the state 
potential was estimated at 1,535,049 bbls. 
daily, as compared with 1,498,895 bbls. 
for February, and 1,219,652 bbls. for 
March, 1934, according to official figures 
released by the umpire’s office. 

San Joaquin Valley made the most de- 
cisive increase on the three state divisions 
with a total of 853,490 bbls. daily, com- 
pared with 830,720 for February and 617,- 
783 bbls. in March, 1934. ‘ : 

Kettleman Hills and Mountain View 
contributed most of this increase. The 
former, in March, last, was credited with 
a daily potential of 481,255 bbls., against 
468.180 for the previous month, and 350,- 
000 in February last year. No other sec- 
tion of the state has approached this big 
increase of 131,255 bbls. within a year. 
Mountain View’s potential was estimated 
at 73,365 bbls., as against 64,850 for 
February, and 6264 bbls. for March, 1934, 
when the field was about three months 
old. Thus, the field gained 67,101 bbls. 
daily in potential during the year. The 
bulk of this gain followed Union Oil’s 
discovery of the prolific deep zone out- 
put in the northwest sector of the field. 

Coastal district potential was slightly 
higher for March with an estimated total 
of 184,167 bbls. daily, as compared with 
181.770 for February, and 129,987 bbls. 
for March, last year. Ventura Avenue 
moved up to 75,008 bbls., against 74,430, 
and 64,945 for the corresponding month 
of 1934. Elwood has held fairly steady 
this year with a total of 49,675 bbls. 
against 49,560, and 32,827 daily last year. 
Santa Barbara—like Mountain View— 
showed the result of new drilling activity 
on the Mesa. March potential was 24,- 
015 bbls., against 22,780 for February, 
and 1310 bbls. in 1934, or a gain of 22,- 
705 bbls. for the year. 

Los Angeles Basin fields were credited 
with a potential output of 497,392 bbls. 
daily for March, as against 486,405 for the 
previous month, and 471,882 bbls. in 
March, 1934. Del Rey afforded the chief 
interest*these last two months, due to the 
surprising possibilities shown by brief 
potential tests of new wells in the Del 
Rey Hills extension. The field was 
given a potential of 20,245 bbls. for March, 
against 18.810 for February and 12,113 
‘bbls. for March, 1934—a gain of 8132 
‘bbls. which more accurately reflects the 
merits of the new area, perhaps, than the 
24-hour flow tests. April, however, will 
materially change this picture, for group 
completions assumed their chief import- 
ance last month. 

Long Beach has staged a consistent 
come-back as the result of new drilling 
and redrilling of old wells which have 
‘been finished in the upper zone. The 
field’s potential for March was placed at 
113.105 bbls., against 110,226 for the pre- 
ceding month and 104,839 bbls. for March, 
1934—an increase of 8266 bbls., important 
when charted against the natural decline 
«of old wells. 


Santa Fe Springs, likewise, proved its 
staying capacity with a daily potential of 
73,350 bbls. against 72,700, and 69,374 bbls. 
last year or a gain of 3976 bbls. for the 
year. Like Long Beach, operators have 
found it profitable to deepen and recom- 
plete old wells. 

Huntington Beach (new) on the con- 
trary, reveals a definite downward curve. 
Its March potential was 77,475 bbls., 
against 73,400 for February—(a gain of 
4075 bbls.) but a decline of 18,059 bbls. 
from the March, 1934, potential of 95,- 
534 bbls. The old field held fairly steady. 

Dominguez, Inglewood, and West 
Coyote, the other fields most active in 
the Basin, showed gains of 12,580, 9840 
and 4620 bbls. respectively during the 
year. 


Crude Schedules 
Soon Ready 


California May crude allocation sched- 
ules probably will be in the hands of 
operators by Thursday. The state’s 494,- 
200 bbls. was divided among the three 
divisions approximately as follows: 

San Joaquin Valley, 192,150; Coastal, 
60,270; Los Angeles Basin, 230,660 bbls., 
or a total of 483,080 bbls. This leaves 
about 1000 bbls. for final detemination, 
most of which has been held in reserve 
to balance allowance for water and other 
factors which are taken into consideration 
on the final reckoning of the producible 
allowables. 

Producible allowables for the principal 
fields will be approximately: Valley—Ket- 
tleman Hills, 54,800; Mountain View, 
9380; Mt. Poso, 11,200: Coastal—Ventura 
Avenue, 28,900; Elwood, 11,950; Santa 
Barbara, 5200 bbls.: Los Angeles Basin— 
Dominguez. 19,950; Huntington Beach 
(new), 23,850; Inglewood, 10,450; Long 
Beach, 60,900; Del Rey, 9550; Santa Fe 
Springs, 34,900; Seal Beach, 6850; West 
Coyote, 9600 bbls. 


Well To Be Shut In 


Pacific Drilling Corp. (Barnhart) will 
shut in its big well at Del Rey at once 
to 335 bbls. per day as per agreement 
with the Umpire’s office without calling 
for any open flow test. Vice-president 
C. A. Barnhart says that the well has 
flowed up to 8000 bbls. through a 1-74 
bean and 6,000,000 c.f. of gas. The com- 
pany will start its second well within a 
week on one of two locations now under 
consideration, 


Roberts Takes Badger Well 


D. C. Roberts has taken over from the 
Petrol Co., the old Badger well in the 
Wheeler Ridge area (sec. 7, 10-19), which 
went to 6248 ft. The rig will be skidded 
and Mr. Roberts will drill on a new lo- 
cation. 











———— 


23 Wells Develop 
1000-Bbl. Potentials 


March established a record for 4 
and recompleted wells with effectiye 
tentials in excess of 1000 bbls. daily, 4 
of 90 completions for the month, 7 
given potentials ranging from 100) 
eg ges Aggregate potential Outpy 
re) is group was approxima ' 
bbls. daily. “e —— 

el Rey Hills claimed top honors wy, 
the D. W. Elliott gusher, rated at wl 
bbls. Ed McAdams’ first Producer y, 
a close second at 7948 bbls., and Unin 
Oil’s Vidor 8 would have made apron 
mately as much had it been open! 
Union, however, held the test down tj 
3360 bbls. This’ trio, together with Ri 
alty Service Corp. No. 1 which mak 
oe were the high lights of 4, 

Kettleman Hills contributed one top. 
notch gusher, Petroleum Securities-Fely 
No. 4, which was rated at 8000 daily by 
might have done considerably better hai 
it been opened. The second Produce: 
for the month was Kenda’s 43-20], see 
20, 21-17, which made 1500 bbls. 

Mountain View was next in line with 
Hancock Oil’s Miller 4, sec. 14, 3R 
which was rated at 4872 bbls., and thre: 
others, with that of The Texas Co~ 
Mateo-Smith 5—credited with 2800 dip 
and one for Standard for 1028 bbls, 

Honolulu Oil Corp. obtained two gooj 
wells, No. 55V making 1176 bbls, ay 
57V good for 1234 bbls. in Round Mom. 
tain; and Pongratz Oil and Union 0 
one each for more than 1100 bbls, x 
Mount Poso. i 

Los Angeles Basin contributed js 
share from older fields as well as Dé 
Rey. Shell obtained three wells on ix 
Reyes lease at Dominguez, each in e& 
cess of 1000 daily; General Petroleyy 
and Bandini Petroleum one each at Sani 
Fe Springs; and Standard Oil a 2%. 
bbl. producer at Huntington Bear! 
(new). 


Santa Maria Land Leased 


Fred Hamilton and E. B. Milburn hav 
leased some 2500 acres lying west ¢ 
Santa Maria and between Santa Mari 
and Guadalupe. The immediate area hi 
never been drilled, although several year 
ago the Wildcat Oil Co. of Los Angels 
sunk an unsuccessful test some two mil 
to the south. The lessees have not yt 
decided whether to drill it themselves « 
sublease it. They believe it is part of th 
Union’s big play immediately west 0 
Santa Maria. 








Cymric Wildcat Planned 


Ralph Douglas, yet unidentified, has a- 
nounced an intention of drilling anotht 
wildcat in the Cymric area, north of Me 
Kittrick, on 80 acres of sec. 22, 29-2 
where Tom Purman and afterwards She! 
drilled unsuccessful deep tests. Howevt 
as the exact location of the Douglas we 
is not yet available, it is impossible tos 
just how close it will be to the two abit: 
doned dry holes. 
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increased Production Shows Steady 
Gain In California Producing Wells 


Increased crude production indicates a 
eady gain in wells and the analysis of 
“le and producing wells for March 
ows 12,025 producers with 4261 idle, 
‘ith an actual daily output for the state 
of 495,638 bbls., or 41.2 bbls. per well. 
In February there were 11,904 producers, 
4383 idle and a daily production of 495,- 
961 bbls. or 41.7 bbls. per well. 

San Joaquin Valley fields showed an 
increase Of 53 producers to a total of 
6467 with 2751 idle, against 2700 for Feb- 
mary and an actual output of 204,313 
this. daily, against 211,197 bbls. The 
difference undoubtedly was due to the 
shorter month for February. 

Coastal district reported 1083 producers 
and 567 idle, against 1060 and 588 idle 
in February. Actual daily output for the 
coast fields averaged 42,501 bbls., against 
48.160 for the previous month. 

Los Angeles Basin fields were credited 
with 4475 producers and 943 idle wells, 
with daily production of 248,824 bbls., 
which compares with February’s total of 
4430 producing and 995 idle, with daily 
output of 236,504 bbls. 

Kettleman North Dome reported 90 
producers for March, 26 idle and actual 
output of 65,098 bbls. daily or 723.3 bbls. 
per well. This compares with 88 produc- 
ing in February. 27 idle and daily output 








Two Union Wells Active 


Union Oil, which recently placed its 
Vidor No. 8 on production at the foot of 
Del Rey Hills, has two more making 
fast time. No. 8 is drilling below 6100 ft. 
and No. 10 below 2400 ft. The former 
wil be ready for completion within a 
week. Crew is driving piles for Vidor 
No. 11. 


New Well Planned 


The Capital Investment Co. is planning 
to start a well on the southeast corner 
of 2th and Cerritos. H. C. Lyle and 
J. S$. Terry are back of the company. 


Mitchell To Drill 


A. D. Mitchell, owner of the Coast 
Supply Co., is planning to drill a well 
at 8th and Walnut, Long Beach. Wal- 
ter Walker will be in charge. 


Long Beach Lease Taken 


Ben Woodcock and Jack Frost have 
taken a lease at 21st and Dawson, Long 
Beach, “Mr. Woodcock is the organizer 
of the Big Ben Oil Co. which has been 
operating at Del Rey. 


Two Del Rey Sites Chosen 


Royalty Service Corp. has a rig up for 
inew well on Block 13, Playa del Rey. 
and is surveying a location on Block 12. 














of 67,329 bbls. or 765.1 bbls. per well. 

Mountain View reported 64 producers 
and four idle in March and a daily aver- 
age of 12,406 bbls. or 193.8 per well, 
against 61 producing and three idle with 
output of 14,052 bbls. or 230.4 bbls. per 
well the previous month. 

There were 177 producing and 19 idle 
wells at Del Rey during March, with 
daily output of 15,799 bbls. or 89.3 bbls. 
per well, against 178 producers and 15 
idle and 8940 bbls. daily production for 
February. 

Long Beach reported 1156 active and 
121 idle wells with daily average of 65,- 
524 bbls. for March, against 65,633 bbls. 
daily from 1127 active wells with 145 
idle in the previous month. Hunting- 
ton Beach (new) averaged 26,365 bbls. 
daily from 244 active wells with 50 idle. 
against 25,803 bbls. from 239 producers 
and 50 idle for February. 


Kenda Runs 11 Strings 


Kenda reports increased activity on the 
North Dome with 11 strings of tools now 
running. No. 8-20J in sec. 20, adjoining 
sec. 29, is slated to be the next comple- 
tion. It will be finished in the 8700-ft. 
horizon. 


Lompoc Well Starts 


M. J. Freeman has started a well on 
sec. 11, 7-33, near Lompoc and in Santa 
Barbara county. 


Tavis To Drill 


J. J. Tavis plans to start a well on 
the sw% of sec. 12, 28-27, the West 
Front area of the Kern River field, with- 
in the next week. 


Dudley Ridge Well Starts 


The Dudley Ridge Development Co. 
has started a well on sec. 24, 23-20, Kings 
county, in the Dudley Ridge gas area. 

















State Drilling Report 








Oil field operations the week 
ended May 4, show 29 notices to drill new wells 
filed, as compared with 17 during the previous 
week. 6 were for wells in Playa Del Rey, 3 
in Long Beach, 2 in Huntington Beach, 1 in 
Dominguez, 1 in Santa Paula, and 16 in Kern 
county. Total new wells this year, 320, as com- 
pared with 181 at the same date last year. 

Deepening or redrilling jobs numbered 17, as 
compared with 24.. Total to date, 304; to same 
date last year, 218. 

Abandonments numbered 3, as compared with 5. 
Total to date, 112; to same date last year, 110. 

WellNo. S. T. R. 
New Wells 
Long Beach 
Hillman Oil Co. 
Hillman 


Standard Oil Co. 
Uuntington Beach 
Associated Oil Co. 
Fowler 
Dominguez 
Shell Oil Co. 
Reyes 
Playa Del Rey 
Colly Oil Co. 
Colly 
Union Oil Co. 
King Vidor 
Black Line Oil Co. 
Allied Petroleum Corp. 
Allied 
Dabney Petroleum Corp. 
Pamaco 
Santa Paula 
NN TNOUIR. aves goes ch esneveee 
Midway 
Honolulu 
Kern Co. 
Fullerton Oil Co. 
Fullerton Oil Co. 
Standard Oil Co. 
Goldman 
Woodward Oil Co. 
P. 
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Belridge 
Union Oil Co. 
Gibson 
Betridge 
Mt. -Poso 
Shell Oil Co. 
Vedder 
Security 
Modoc Petroleum, Ltd. 
Vedder 


Mountain View 
Sovereign Oil Corp. 
San Joaquin 
Edison 
A. T. Jergins Trust 
Smithwick 
Hershey 
McCowan 13-A a 
R. E. Hutcheson & H. E. Osborne 
Owen 1 
Kern River 
Geo. F. Getty, Inc. 
Grady 


Deepen or Redrill 


Torrance 

cS Cae Ca 
Del Amo 
Del Amo 

E. E. Marble 

Huntington Beach 

Pan American Pet. 
Community 

Long Beach 

Italo Oil Co. 
Butler 

Macmillan Petroleum Corp. 
Rissman 


Painted Hills 
Santa Fe Springs 
Reid & Berliner, Inc. 

Reiber 
Inglewood 
Associated Oil Co. 

Vickers 
Dominguez 
Union Oil Co. 

Carson 
Ventura 
Shell Oil Co. 

Taylor 
Santa Maria 
Union Oil Co. 

Folsom 


Standard Oil Co. 


Newhall 

Republic Pet. Co., 
Price 

Kern Co. 

Reserve Oil & Gas Co. 
Tejon Ranch 

Sunset 

United States Government .. 
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The New Thomas Bill 


LIMINATION of Secretary Ickes from any active 
FE part in the permanent Oil Administration which 

is proposed to be set up is the next best thing to 
the junking of the whole scheme. In our opinion, Mr. 
Ickes has proved himself to be the most unfit individual 
who could be found for such a position. He proved 
this quite conclusively when he started his campaign 
of slanderous propaganda against the oil industry. First, 
in his speech at Tulsa, when appearing as the guest 
of the industry, he stooped to language which, if ad- 
dressed to an individual, would have made him liable 
to suit for libel. Second, when again he abused the 
hospitality of the industry at Dallas, reiterated his slan- 


ders, and radioed them to the world. Third, and worst 
of all, he enlarged upon these misrepresentations and 
demonstrated his total ignorance of the industry he 
criticised and wants to continue to administer, in the 
article he published in a national magazine. 

Furthermore, we believe that even if Mr. Ickes him- 
self were the best person possible for the position, the 
two offices, Secretary of the Interior and Oil Adminis- 
trator, if we must have the latter office, should be com- 
pletely separated. We have stated our reasons for this 
view several times before. 

Judging from the only information available, the 
synopsis sent in press dispatches, the new Thomas bill 
is a decided improvement over the old one. It leaves 
regulation to the states under the compact which is to 
be ratified, so long as the states carry it out, and ap- 
parently it aims only at the elimination of physical 
waste which is all that the compact covers. 

However, in our opinion, the new bill is only relative- 
ly better than the first. We greatly doubt the desirabil- 
ity of any federal control, or of any greater state con- 
trol than we have to endure. Prevention of physical 
waste appears to us as the most that should be attempt- 
ed by state or national law. 


————__ 


DAILY PRODUCTION 


California Oil World Estimate 
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Wells May Be Shut In 


ELLS may be shut down for indefinite periog 
VY without abandonment when conditions do ni 


warrant operation and reopened when marke 
demand the product and bring a proper price, provided, 
of course, that the property is not being drained durig 
the shutdown. Secretary Ickes and his poison pen ani 
poison tongue brigade have been constantly declaring 
that unless prices are artificially boosted to make the 
smaller old wells pay all the time, they must be aban 
doned, plugged, and their remaining oil lost forever, 
Here they find one of the leading stock arguments for 
federal bureaucratic rule. 

Speaking before the Senate committee in charge of 
the Thomas bill, Rush Blodget quite recently shed: 
strong light upon this subject when he told Senators 
that California has more than 400 wells shut in at pres 
ent, that we have had as many or more shut in for 
periods varying from months to years and that they 
often produced better when reopened than before. The 
matter is one of common knowledge in California ani 
certainly in some other oil states, but like almost every- 
thing else connected with oil, it has failed to penetrate 
the doors of Mr. Ickes’ office. 


The Tidelands 


DD ‘trom the shore of tidelands by slant drilling 


from the shore may be the one practical solution 

of the problem of how to extract the oil, bring 
revenues to the state and relieve the taxpayers without 
putting too hard a strain upon the nerves of those wh 
are hopelessly convinced that drilling from piers wil 
surely destroy the beaches, all evidence to the contrafy 
notwithstanding. We hope the proposed legislation 
passes and we believe it will. In the end it may be jut 
as well that the matter has been held up so long becallst 
thus the oil may be developed just at the time it will k 
needed. 
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Last week we erroneously reported 
that one of Scotty Connelly’s friends had 
sprained his wrist squeezing a tube of 
tooth paste. The fact of the matter is 
he merely got his hand caught in the 
wringer, and it wasn’t a tube of tooth 
paste he was putting through at all, it 
was a shaving soap tube. Our apologies. 
Scotty. 





And now we learn from an authorita- 
tive source that there is more money 
spent every year on cosmetics by oil 
company stenographers, than is expended 
for tank paint by the entire industry. The 
expenditure is well justified, however, ac- 
cording to Elsie Miller. “Who,” she 
asks, “ever heard of an A. P. I. delegate 
taking an 80,000-bbl. tank out to lunch?” 

Elsie, incidentally, has just run down 
another statistic herself, and advises to 
our utter amazement that if one half the 
oil men in California knew how the oth- 
er half lived, they could collect some 
fat checks from the scandal editors. 

Max App also tells an interesting tale 
about an old meanie of a pumper who 
went down to the depot to see his wife 
off on a three-month vacation, and got 
his hands all black patting the engine. 





ry YOU GET WHEN 
YOU USE THE-, 


ANO DRILLABILITYS T 
WITH ALL 


BAKER CEMENT 
EQUIPMENT 


used to work for Tom Taggart. This 
bird didn’t have the pluck to oppose his 
henpecking wife. but as soon as she left 
home, he promptly proceeded to make 
life miserable for the gold fish. 


Here we venture to ask the skeptics, 
“If there is no such thing as mental 
telepathy, how does the long distance 
operator know we are in the bath tub?” 

Along the same line, Frank Davie in- 
quires, ‘Why is it that the stamp always 
sticks when you’ve got the wrong ad- 
dress on the envelope?” 


We are very happy to be able to in- 
form our readers that a popular oil ex- 
ecutive is now almost completely recov- 
ered from a serious attack of acute indi- 
gestion, and will soon be able to eat the 
things that don’t agree with him again. 


And we are indebted to Dinty Moore 
for his assurance that knocking is invari- 
ably indicative of one of three things— 
opportunity, the Fuller brush man, or 
carbon. 


You know already, of course, that an 
efficiency expert is simply a guy who 
takes two hours off for lunch. 


One of Bill Roper’s operators bought 
a second hand car a while ago, and 
couldn’t understand why he got so many 
punctures, until he discovered that it was 
formerly owned by the city tacks collec- 
tor. 

According to Bill, the only things on 
the car that didn’t need repairing were 
the license plates. 

And now that summer is approaching, 
Henry Brett tips us off to the fact that 
we can prevent white flannel pants from 
becoming baggy at the knees by simply 
walking backwards. 

Henry also points out a peculiar cir- 
cumstance with regard to the weather in 
Santa Fe Springs. He has noted time 
and time again that more rain falls on 
the Bell lease than on the Alexander 
property, although they are immediately 
adjoining, and has a faint suspicion it 
may be because the Bell lease is the 
larger of the two. 

However, be that as it may, Riney 
Reinhardt claims that many a stout oil 
man is stated to be reducing, when as a 
matter of fact he is actually shrinking 
from his work. 

Then, of course, there was the obese 
oiler who rubbed vanishing cream on 
his tummy. 


Mac McLaughlin of the Burnham Ex- 
ploration Co. has been dabbling in statis- 
tics too, and has estimated that 1,140.- 


Here’s a Fast, Safe 
Economical Way 
to Straighten 

Crooked Holes-— 
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by 
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321 termites are no more destructive than 
one eight year old boy with one scout 
knife. 














It’s a strange thing, but figures never 
lie until a statistic'an gets a hold of them. 


And many jokes are made up by beau- 
ty parlor operators. 


the Texas safety en- 
gineer, says that no man has the right 
to light a fire with gasoline, when he 
has previously obliged himself to give 
the boss two weeks notice before leav- 
ing. 


Frank Roberts, 


Frank further states that superfluous 
hair may be removed by wearing a safety 
hat. 


And so far as we have been able to 
learn, there was no proration committee 
in Job’s time. 


It is inttresting to note here the an- 
nouncement of a Whittier minister that 
he will preach a special sermon for oil 
field golfers—on the first wet Sunday. 


And as we go to press we learn that 
big hearted Doc Curtis has established 
special cut rates for Scotch oil workers. 


Consider now the unusual case of Bob 
Patterson’s friend, who took so long to 
propose to his girl he almost had the 
ring paid for before they became en- 
gaged. 

One of the greatest prodigies that ever 
applied to Wynn Lynch for a job was a 
young gaffer who had gone clear through 
reform school before he was sixteen years 
of age. 

And in conclusion, what’s the use of 
patching up old quarrels, when you can 
make brand new ones.—R. S. 
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That was the usual market reaction to 
the “good news” after the U. S. Supreme 
Court decided the old age pension act 
for the rails was unconstitutional, and as 
the market had begun discounting the 
decision two days in advance it was con- 
sistent that profit-taking should follow. 

* *k * 


The oil group, however, failed to follow 
the herd, and strength in the group was 
so outstanding as to attract universal 
comment. “Improved earnings” is the 
guiding star to market upturns these days, 
and the oil group is one group which has 
not yet discounted the brighter outlook 
just ahead. New highs were written 
across the board. 

* * * 

Standard of Cal. early this week 
reached a new high of 347%—up $2; New 
Jersey flirted close to 45; Seaboard gave 
the boys a ride to 333% from a low for 
the year of 19; Texas reached 2134 and 
Atlantic Refining crossed 24, and Phil- 
lips Petroleum and Continental Oil (Del.) 
topped 20 with Union Oil close at heel. 
Hancock held close to 19 following an- 
=n of increased dividend rate to 

c 
08 = * * * 

Eyes of traders have been following 
Socony’s quiet maneuvers since it reached 
14, for about one-eighth is all it was able 
to negotiate at this point. However, if the 
move really gets under way for the oils, 
Socony will be the leader of this middle 
bracket group for it pulled away from the 
$10 class some time ago and has held 
consistently to its ga‘n. 

* a * 

Plymouth Oil, Ohio, Tide Water Asso- 
ciated and Texas Pacific Land Trust all 
crossed $10 and held their positions, while 
Skelly, Consolidated, Shell Union and 
Barnsdall brought up the rear. having 
definitely moved out of the low range 
where they seemed mired for so long. 

a” a x 


Federal Judge Paul McCormick has ex- 
tended the hearing date of Western Oil & 
Refining to May 27 for the purpose of 
giving creditors an opportunity to formu- 
late some plan of reorganization. If none 
is forthcoming, the receivership will be 
extended. Robert C. Gillis, receiver, turn- 
ed in a favorable report for the four 
months covering the period from Nov. 
30 to April 1. He reported total profits of 
$30,413.17 after $14,731.12 for depletion 
but without taking into account depreci- 
ation charges. Incidentally, the latter ate 
heavily into earnings. From the begin- 
ning of the receivership on April 4, 1931, 


to Nov. 30, last, on the same basis opera- 
I A 


tions showed profits of $107,989. 
on * cs 


Western Oil’s total assets as of April 
1 last. were $591,549.55, compared with 
$574,063.90 as of Nov. 30, last, an in- 
crease of $17,485.65. Current liabilities, 
including all receiver’s certificates out- 
standing, amounted to $556,921.02 as of 
April 1, last, which represented a decrease 
of $33,822.64 from the Nov. 30 total of 
$590,743.66. : 

* * * 

Amerada Corp. during 1934 showed the 
best net profit since 1930 despite Amer- 
ada’s conservative policy of charging off 
drilling expenses directly. Leading oil 
companies now capitalize this item. Amer- 


FINANCE 


ada’s net profits were equivalent to $2.20 
a share last year. Intangible drilling cost 
increased more than $500,000 over $1933, 
or 63c a share, which was more than some 
companies earned. ; 
* * 
In the annual report Amerada officials 
attribute the slightly lower total crude 
production of 6,677,824 bbls. net to tighter 
curtailment although somewhat higher 
prices prevailed. In 1933 production to- 
taled 6,919,175 bbls. At the close of last 
year, proven underground reserves were 
larger than at any previous time, and 
additional discoveries since the first of 
this year have augmented these reserves. 
Well completions numbered 102, against 
60 in 1933. Expenditures for additional 
acreage, wells and equipment approxi- 
mated $3,650,000. against $3,025,000, with 
purchases of productive properties ex- 
cluded from figures for both years. 
ek es 


Shell Union Oil Corp.’s 1934 report 
shows a net loss of $945,111, after all 
charges, but compared with the 1933 net 
loss of $5,250,290 this looks like “Old 
Home Week” for Shell. For the March 
quarter, however, net loss was $1,121,040 
after depreciation, depletion, intangible de- 
velopment expenditures, interest. federal 
taxs, etc. which compares with net loss of 
$41,091 in the March, 1934, quarter. These 
results include write-off in full of in- 
tangible development expenditures, which 
amounted to $2,368,381 in the first quarter 
of 1935, as compared with $1,146,927 for 
the similar quarter last year. 

* * * 


Shell Pipe Line Corp.. controlled by 
Shell Union, reported for the March quar- 
ter net profit of $1,660,865 after charges 
and federal taxes, which compares with 
$2,471,975 but before federal taxes, the 
corresponding quarter of last year. 

. . = 


In view of legislative measures, both 
federal and state, for unemployed and 
old age protection which will entail con- 
tributions by employers, directors of S. O. 
of New Jersey have decided upon termin- 
ation of the fifth employes’ stock acquisi- 
tion plan at the end of this year. The 
plan became effective Jan. 1, last, and was 
to remain in operation for three years, 
as with previous plans, unless conditions 
altered these plans. 

. =. 

This decision by New Jersey, while 
entirely understandable, is one of the pen- 
alties of the “New Social Order” about 
which there has been so much talk—and 
nothing else to show for it. Standard’s 
stock acquisition plan for employes has 
been the model upon which many similar 
plans have been predicated. In view of 
the uncertainties of politicians, it looks 
to the outsider like trading real coin for a 
“pig in a poke.” 

* ok * 

Phillips Petroleum’s March quarter net 
profits totaled $1,542,335 after charges and 
taxes, equal to 37c a share, against net 
profits of $726,125 or 17c a share for the 
March, 1934, quarter. Net working cap- 
ital as of Mar. 31 was $23,825,000, an in- 
crease of $6,300,000 over the first quarter 
last year, said Frank Phillips, president. 
All equipment trust certificates have been 
retired.—E. R 


May 9, ig3; 
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Webb In Los Angeles 


John R. Webb, representative Of the 
Axelson Manufacturing Co., in B 
Aires, Argentine, is now at the Los Ap. 
geles plant of the Axelson Organization 
Mr. Webb, who made the trip fro, 
Buenos Aires to New York City an{ 
from there to Los Angeles by plane, jg 
familiarizing himself with the latest many. 
facturing methods and oil field procedy, 
in both California and the Mid-Contip. 


ent. 

Mr. Webb, a California man, hag bee 
associated with the oil industry for man, 
years and is well known to oil operator; 
in the United States and foreign coyp. 
tries. His reports on Argentine cong. 
tions indicate a material business jp. 
provement in this particular section oj 
the world oil fields. 


Fox Hills Well Starts 


Jacob Harper and associates have foun. 
dation in for a well on the Fox Hi 
Country Club property, on the south sin, 
of the Inglewood field. Mr. Harper 5 
also interested in the Coast Ridge Oil Co, 
which is drilling in Long Beach. 


PRODUCTION | 











Week Week 

Ended 

Apr. 27 

1935 

California 457,300 
Oklahoma 522,750 
Kansas ‘ 146,000 
Panhandle, Texas 5 61,650 
North Texas ( 58,450 
West Central Texas .... 5 23,300 
West Texas 5 152,950 
East Central Texas ~ 48,800 
East Texas 7 443,600 
Conroe 3,2 43,300 
Southwest Texas 5 62,400 
North Louisiana 35 22,900 
Arkansas 5 30,200 
Coastal Texas 5,65 138,100 
Coastal Louisiana 5,65 101,450 
Eastern 108,450 
Michigan 40,000 40,900 
Wyoming 33,100 
Montana 7 10,450 
Colorado D5 5,000 
New Mexico 50,350 


Total (Daily Average)..2,494,100 2,561,400 





STOCKS, REFINERY STATISTIC 











Week Ended May 4, 1935 
California US. 
Finished gasoline at refineries.. 8,240,000 34,7820 
Bulk terminals, in transit, pipe 
lines, and other motor fuel... 4,322,000 23,140 
Stocks of unfinished gasoline.... 946,00 5,97, 
Gas and fuel oil stocks......... 96,678,001 
Heavy crude and fuel stocks...63,802,000  ...... 
Crude run to stills (daily aver.) 434,373 2,267, 
Potential capacity reporting.... 92.6% 89.5% 
Per cent capacity operated 
Cracked gasoline produced ee 
(daily average) 52,677 477,00 





IMPORTS end RECEIPTS 








Week Week Week 
Ended Ended Ended 
May 4 
1935 1935 
Total A: Imports 
Imports of petroleum at 


principal U.'S. ports. .1,065j000 / 952,000 1,450! 
Receipts of California oil 
at Atlantic and Gulf 
117,000 None 200 
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>t of your driving te witha 


Constant starting, 
stopping and 
accelerating 
waste your 
money if your 
gasoline hasn't 


these 3 different 


kinds of power 




















E average car is continually 
DASHING BACK AND FORTH 
within a few miles of home or office 
... going to the store, school, movies 
...making business calls! 

This calls for 3 kinds of power in 
your gasoline . . . POWER for quick 
starting, POWER for acceleration, 
POWER for steady runs! 

Unless these 3 types of power are 
present—and unless they are in 
PERFECT BALANCE—your short 
funs can waste many dollars! 

Super-Shell is THE FIRST GASO- 
LINE to have these 3 kinds of power 
—in perfect balance! 


That’s why Super-Shell, the first 
truly balanced gasoline, cuts driving 
costs IN 3 WAYS! 


Can save up to a cupful of gasoline on every 
“Cold” start. In summer or winter, Super- 
Shell startsinstantly, often warms 

<p up in half the time of ordinary 
ZY gasolines. So there’s less choking 


and you use less gasoline. 16 
cupfuls saved amount to a whole gallon! 


Can save up to a cupful of gasoline in 10 
minutes of Hard Pulling. Because of its 
even volatility, you can acceler- 

es 9) ate rapidly or race your car up 
et steep hills in high gear—on less 
wat’ gasoline! And what’s more, you 


avoid that knocking which in a few minutes 
can waste up to 10 per cent of your gasoline. 


Can save up to a cupful of gasoline in One 
Hour of Steady Running. Every single drop 

of balanced Super-Shell vapor- 

izes more completely at every en- 

gine temperature. In addition to 

saving on short trips, many mo- 
torists report mileage increases on long runs 
equal to a saving of a cupful every hour. 
THESE THREE SAVINGS of gaso- 
line result in more mileage per tank- 
ful— big monthly and yearly savings. 
Super-Shell is on sale from Coast to 
Coast at more than 30,000 neighborly 
Shell stations ...at no extra cost! 
Nine strategically located Shell Refineries: 
Arkansas City, Kan.; Coalinga, Cal.; min- 
guez, Cal.; East Chicag H Texas; 


nd.; I 
Martinez, Cal.; Norco, La.; Wilmington, Cal.; 
Wood River, Ill. 





SUPER-SHELL 


Saves on todays stop-and-go driving 
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California Refinery Runs Total 
430,000 Bbls. Per Day In March 


March runs to stills of 62 California 
operating refineries (840,035 bbls. daily 
capacity) dropped 16,000 bbls. per day 


as against February, amounting to 430,- 
000 bbls. daily, or to 86.34% of the state’s 
March yield of crude—498,000 bbls. per 
day. These runs equaled 51.18% of the 
above capacity of California refineries. 
Partly offsetting this decline, shipments 
of crude jumped 13,000 bbls. to 49,000 
daily. Stocks of refinable crude were 
reduced by 18,571 bbls. daily, total 576,000, 
to 36,872,000 Mar..31,-which figure is an 
increase over Mar. 31,%1934, of 1,030,000 
bbls. Runs to stills the first quarter of 
1935 amounted to 439,000 bbls. daily 
average, 22,000 more than for the same 
period last year. Crude production was 
499,000 bbls. daily the first quarter of 
1935, equal to 38,000 more than last year. 
Refinery runs this year equaled 87.94% of 
production against 90.45% last year. Ship- 
ments of 39,000 bbls. daily the first quar- 
ter this year represented a 14,000 increase 
over last. Figures are from the U. S. 
Bureau of Mines. 
Natural Gasoline 

March output of California natural 
gasoline by 92 plants, daily intake capac- 
ity 2,097,000 mcf of gas, increased 1000 
bbls. daily and refinery utilization de- 
creased 1000 daily. Total output was 
1,059,812 bbls., extracted from 28,878,740 
mef of gas treated, average 1.4 gallons 
per mcf. In round numbers, March pro- 
duction was 34,000 bbls. per day and re- 
finery utilization 23,000. March ship- 
ments (2000 bbls. daily) were just half 
February’s. Stocks of natural gasoline 
were increased 224,000 bbls., daily aver- 
age 6780, and totaled 2,905,000 bbls. Mar. 
31, increase over last year 470,000. Pro- 
duction the first quarter this year was 34,- 
000 bbls., 2000 more than last year, but 


refinery utilization of 24,000 bbls. was 
3000 less than last year. Shipments this 
year to Mar, 31 were 2020 bbls. daily 


against 711 last year, nearly three times 
as much this year. 
Commercial Gasoline 


California refineries turned out 5,116,- 
683 bbls. of finished gasoline during 
March, of which 2,971,071 bbls. were 


straight-run, 1,425,559 cracked, and 720,- 
053 blended natural gasoline. The daily 
output during March and February (bar- 
rels) is compared as follows: 





Finished arch Feb. Increase 
Gasoline Daily Daily Decrease 
Se ee. Eee er 95,811 90,936 4,805 
EE Son olka cake tcaawe 45,986 53,298 —7,312 
Natural Gasoline ........ 23,227 24,101 - $77 
Total .......00.ses01+++-165,054 168,335 —3,384 
March domestic demand for gasoline 
totaled 3,698.271 bbls.; Alaska-Hawaii 


shipments, 152.783; rail and truck to U. 
S. points, 118,792; Pacific foreign shin- 
ments (including Panama Canal Zone), 
399,657: Atlantic fore‘gn, 283;  inter- 
coastal, 465.424 bbls.; total market de- 
mand 4 835.210 bbls. Here are the dailv 





Schirm Spuds Well 


Chris Schirm, president of Trans-Wes* 
ern Petroleum, has announced the spud- 
ding in of his initial well on Block No, 
10, Playa del Rey. This well offsets the 
Allied Petroleum lease. 


averages of March and February com- 
pared: 
Decrease or 








March Feb. Increase 
Domestic Demand ....... 119,299 115,601 3,698 
Alaska-Hawaii ........... 4,928 2,412 2,516 
Rail and Truck 3,832 3,146 686 
Pacific Foreign ... 12,892 16,935 —4,043 
Atlantic Foreign ......... 9 7,898 —7,789 
Intercoastal .........s.006 15,014 22,584 —7,570 
NRT . Sa dessyesinaerer eka 155,974 168,576 —12,602 
Pe ERO ey ST oe Tens 2,778 3,017 


During the first quarter of 1935, gaso- 
line production was 163,000 bbls., 9000 
more than last year. Domestic demand 
was down 5000 bbls. to 112,000 daily, 
shipments up 1000 to 42,000 daily. Stocks 
of gasoline on Mar. 31 amounted to 12,- 
829,000 bbls., March increase 224,000 
bbls., or 7242 daily, but this year’s total 
was 2,302,000 bbls. less than on Mar. 31, 
1934. During March, a cargo of 66,035 
bbls. of gasoline was received from Texas. 

March total production of and demand 
for other refined products was as follows: 


Output Demand Mar. 31 

IS Soa atbhecdsows 678,302 438,691 1,306,649 

DMNOMIEEE oc kaveyencs os 162,049. 208,781 880,599 

Gas-Diesel Oil .......... 2,072,526 2,427,295 4,993,073 
Residuum, Fuel, Non- 

Gasoline Crude ....... 6,804,182 7,779,466 59,714,076 

Asphalt-Road Oil ....... 230,126 178,240 499,292 


Leo Fox, Geologist, 
Killed In Accident 


Leo Fox, 35, assistant manager of the 
General Petroleum Corp.’s geological de- 
partment, met a tragic death about 4:30 
Saturday afternoon while returning to 
Los Angeles from Frazier Mountain 
Park, near Lebec, where the annual out- 
door conference of the A.A.P.G. had been 
held Friday. He was scheduled to attend 
a meeting here Monday and left the camp 
early to return to Los Angeles. His 
widow survives. 

Mr. Fox, one of the most popular mem- 
bers of the California group, suffered a 
broken neck when his car struck a rut in 
the highway and overturned. One of his 
two dogs which accompanied him was 
killed. the other could not be found. 

Funeral services were held at 10:30 a.m. 
Wednesday from the Church of the 
Blessed Sacrament on Sunset Blvd. 


Pacific Sn Lend Sold 


Final sale of Pacific Western Oil Co.’s 
holdings at Kettleman Hills and Ingle- 
“wood was made Tuesday, May 7 and the 
joint purchaser, Shell Oil Co. and Kettle- 
man & Inglewood Corp.—which is con- 
trolled by Standard of California and 
Honolulu Oil—have taken possession of 
the properties. 

Total consideration for the three Ingle- 
wood leases and all of Pacific Western’s 
Kettleman properties and interests was 
$12,150,000. The deal does not include 
any other Pacific Western holdings. 


Winslow Plans Well 


Winslow Oil Co., according to H. E. 
Allen, president, will soon start a well 
at 29th and California, Long Beach. 
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California Production 


455,200 Bbls. Per Day 


Although the week ended May 4 foyna 
California crude production by the end 
of the week crowding the 500,000-ppj 
level, the first half of the period—which 
included three days of month-end curtail. 
ment—held the daily average down to 
455,200 bbls., as compared with 458,909 
for the preceding seven-day average, 
Production totals during the first half 
dipped to new lows but operators cele. 
brated May Day with an average for the 
state estimated at 480,000 bbls. and py 
Saturday the total had topped 500,000. 
bbls. 

Kettleman Hills has vacillated 0 
sharply, due to the well-by-well survey 
in progress in that field, that the best 
estimate available was 43,000 daily, as 
against 48,000 bbls. for the previous week. 
Ventura Avenue, however, was up 4100 
to 18,300 bbls. with but nominal changes 
in other coastal and northern fields 

Los Angeles Basin averaged 192,150 
bbls., as compared with 193,100 for the 
preceding seven days. While Del Rey 
was up to 15,000 bbls. by Saturday, for 
the week the daily average held to 11,800 
bbls., as compared with 14,300. No new 
wells were credited to the extension area 
for the week. 





Proposed Law Change 
Hits Permit Holders 


Jas. P. Sweeney, San Francisco attor- 
ney, who has been active at all times in 
the matter of federal oil-gas land permits, 
writes to the California Oil World with 
reference to legislation pending at Wash- 
ington. His letter is highly interesting, 
and deals with a subject of the greatest 
importance to a large number of those 
interested in oil development. The letter 
deserves study. The proposed law will 
radically change some features of the 
present leasing law. Mr. Sweeney’s let- 
ter follows: 

“There is in Washington today one of 
the most important bills under considera- 
tion in both the House and Senate relat- 
ing to the future of the oil industry in 
California, and particularly insofar as the 
small oil producer and middle class opera- 
tor are concerned. When, as, and if, the 
act goes into effect, the exploring pioneer 
shall get a one-quarter area of the lands 
located, or on which he files his applica- 
tion for a permit, and if he wants a part 
of the balance, he will be up against the 
big operating company in open public 
whose means will permit them to over- 
bid him, if the land is good and/or within 
an oil-producing area, which entirely 
changes the present law. 

“The oil people of the lower and mid- 
dle class are drifting along now without 
much thought of needed protection, but 
living with the hope that the future will 
bring better times, but as those are mat- 
controlled, they are fading out. 

“T have written to our Senators on the 
subject on behalf of the California Oil 
and Gas Permittees and Lessees Associa- 
tion, but one cannot accomplish much. 

“The present act has been trimmed 
and made co-ordinating, so why change 
it unless the change is for the benefit of 
au.” 
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Universal To Drill Out Nutt No. 2; 
Better Estimate Of Field To Result 


When Consolidated Oil Co. drills out 
cement early next week on its Nutt No. 
2, east of Montebello field, field men be- 
lieve that a fairer estimate will be obtain- 
able of this area—whether it is new, or 
an extension of the old field, a point 
not yet definitely determined. © The real 
picture, however, will not be revealed un- 
til The Texas Co.’s City of Whittier No. 
j, located on a straight line 2400 ft. due 
east of Nutt 2, and the most easterly of 
the trio started, is given a test. Wilshire 
Oil Co. has started the third on a 2%- 
acre strip that elbows into the Universal’s 
big 240-acre Coffin lease. It is 700 ft. east 
of the Nutt well. 

Universal’s second test of the Pliocene 
horizon was more successful than that 
made 500 ft. higher up because the gas 
pressures were better, but heavy mud 
pumped into the hole clogged the flow 
which, gauged on a one _ hour-80-bbl. 
rate, was estimated at 1900 bbls. daily. 
The first 24-hour flow was rated at 500 
bbls. net 37.6 gravity oil—comparable 
with the best at Santa Fe Springs. The 
fow carired a high content of heavy mud 
and some water. Gas pressures were 
better than the original test made at the 
5000-ft. level, or top of the Pliocene. The 
fow decreased and was rated at 350 bbls. 
daily when the well was killed to rece- 
ment to shut out the water, the source of 
which is not definitely known. 

Hope of Universal’s production test of 
the 5500-ft. level slated for next week 
rests on the gas pressure. If a favorable 
shutoff is obtained, field men agree that 
a good well should result—provided the 
gas pressures hold up. It is generally 
conceded that the chances are good for a 
fair producer although most field men 
believe the Nutt 2 is on the edge of the 
Pliocene, the lower ,part of which was 
penetrated at 5425 ft. The 500-bbl. initial 
was a marked improvement over the 
upper zone which made a 1400-bbl. flash 
and was making but 100 bbls. daily when 
it was killed to deepen. There is always 
the possibility of the Cruz zone between 
6000 and 7000 ft. which was the original 
objective when the Pliocene unexpected- 
ly was penetrated. If a satisfactory pro- 
ducer results, The Texas Co. is ready to 
move in immediately on the company’s 
80-acre Baldwin lease for an offset to 





Long Beach Well Starts 


_ The Silver Bullion Co. has foundation 
in at 27th and St. Louis, Long Beach, and 
expects to start work by the end of the 
week, Claude E. McIntyre will have 
charge of drilling, The company also 
plans to redrill the Cooperative No. 1, on 
Brayton north of Burnett. 








No. American Takes Lease 


North American Oil Consolidated has 
taken a 100-acre lease in Montebello, on 
Siphon Road. This activity marks the 
company’s first entrance into the Los 
Angeles Basin, all its previous drilling 
having been done in the fields of the 
San Joaquin Valley. 


Nutt 2. Texas and Universal, therefore, 
control what now looks like the cream of 
the structure. Texas holds about 235 
acres offsetting Universal on both east 
and west sides, so that which ever direc- 
tion the area takes, the company will be 
well intrenched. 

H. T. Coffin, who has worked for three 
years on the geology and leasing, holds 
the Pellissier ranch of 1083 acres, the 
largest block of unleased acreage in the 
area. Hillman & Long have picked up 
all the loose acreage surrounding this big 
block. 

North American Oil Consolidated holds 
the development contract on another 
Coffin tract of 100 acres—an arrangement 
similar to that of The Texas Co. on its 
150 acres. Wilshire Oil holds altogether 
about 83 acres; Signal Oil and Star Pe- 
troleum laso have taken acreage close in- 
side what now looks like the limits of the 
new field, but only the drill can determine 
it. 


Strike Reduces 
Output, Employment 


Production of crude and employment 
in the oil industry were both reduced by 
the tanker strike, according to figures of 
the California Oil & Gas Association, for 
production during April and employment 
during March. 

Employment was reduced only slightly, 
from 51,162 Mar. 1 to 51,086 April 1. Last 
September was the high mark in employ- 
ment, 51,774 being at work Sept. 30, after 
the long depression, the bottom of which 
was reached in October, 1931, when only 
41,130 men were working. Compared 
with this low mark, employment on April 
1 was 9956 or 24.2% greater, but April’s 
figure was 13,174 or 20.5% less than the 
high mark, 64,260, in February, 1929. The 
41,130 men employed during October, 
1931, represented a drop of 23,130, or 
36%, from the 64,260 men comprising the 
highest level attained. 

On the other hand, the Association esti- 
mates that April production was cut 25,- 
000 bbls. per day below March output and 
13,597 below April allowable because of 
the shipping difficulties. April total pro- 
duction is estimated at 14,276,338 bbls., or 
475.879 per day. Kettleman Hills, off 
12,000, Ventura Avenue 10,000 and Rin- 
con 500 bbls. per day, accounted for most 
of the cut. San Joaquin Valley is credited 
with 5,908,697 bbls., Coastal district with 
1,203,976, and Los Angeles Basin with 
7,163,665 bbls. 


Umpire Holds Outing 





Saturday, May 4, was the Annual Out- 
ing for the umpire’s staff, and headed by 
J. R. Pemberton and R. E. Allen, assist- 
ant, “the gang” spent one day at Brent’s 
Mountain Crags about 30 miles north on 
the Coast Highway. There were swim- 
ming, horseback riding, tennis, horse 
shoes, dancing and lots of good “eats” 
and “free beer’ to make the day memor- 


able. 


Casing Roller 
Widely Used 


Used in Califor- 
nia fields for more 
than a year, the C 
& L Casing Roller, 
manufactured by 
the Western Per- 
forating Co., Long 
Beach, is said to 
recondition dented 
and collapsed cas- 
ing and liners in 
the well with com- 
plete safety and 
without wearing 
and battering the 
pipe. 

Of a new type, 
the tool consists of 
a series of tapered 
rings mounted on 
an eccentric man- 
drel. The rings do 
not rotate, but are 
actuated by the ro- 
tating mandrel. 
The eccentricity of 
the mandrel causes 
the tapered rings 
to press the casing 
back into its orig- 
inal shape by a 
rolling motion, 
thus eliminating 
wear and avoiding 
the danger of caus- 
ing fractures in the 
pipe. 

This casing roll- 
er is constructed of 
special steels and 
the design permits 
interchangeable 
rings which fit two 
Or more sizes of 
casing being used 
on each size mandrel. Thus 5-inch and 
434-inch rings fit the same mandrel; the 
65£-inch and 7-inch rings may be used on 
one mandrel; 85-inch and 9-inch are in- 
terchangeable and all rollers for casing 
larger than 9-inch are adaptable to one 
large mandrel. 

The C & L Casing Roller is stocked in 
all sizes for use on a rental basis in the 
United States, and is sold outright for 
export. Inquiries should be addressed to 
the Western Perforating Co., Long 
Beach. 





Location Surveyed 


The Keystone Western Oil Co. is sur- 
veying a location south of 21st and east 
of Junipero, Long Beach, and will start 
foundation in a few days. Lester Rob- 
erts will be in charge. 





Lubrite Sets Casing 


Casing was set Monday night at the 
Lubrite well, Del Rey Hills. The well is 
now standing cemented. The depth is re- 
ported as 6890 ft. 


MacGregor Starts Well 


MacGregor Oil Co. will soon start a 
well north of Hill and west of Rose, Long 
Beach. 
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May Pay Royalties On Wet Oil 


(Continued from Page 3) 


still it may not be conclusive as to all, 
for in every contract there is some vari- 
ation and it is possible that such a vari- 
ation may result in a different decision 
in another case. Since the questions were 
involved in the Alamitos suit there has 
been some change in the field practice 
on the part of some of the companies. 
At Alamitos Heights, Pacific Western 


and Petroleum Securities paid back roy- 
alties voluntarily without going to court 
and adopted the future policy of first 
dehydrating the oil and paying on the 
dry gravity, as does Standard of Califor- 


nia. 
First Signal Hill Wells 

Signal Hill’s discovery well was _ in- 
volved in the suit just decided. The 
Alamitos lease was the Shell’s first ven- 
ture at Long Beach and started the big 
boom of 1923. From the start, royalties 
were paid on the basis of the gravity of 
the oil as it came from the well. The 


high court expressly holds that, in the 
absence of a specific contract to dehy- 
drate the oil, the terms “oil” and “roy- 
alty oil’ mean crude oil at the mouth of 
the well. Shell’s attorneys made a strong 
point throughout the trial of the fact that 
the plaintiffs had slept so long on their 
rights and accepted the payments. While 
the high court upholds this view, the 
judges expressly declare that it is not 
necessary to appeal to the doctrine of 
estoppel, for Shell was within its legal 
rights in paying as it did. 

Decision Analyzed 

The following analysis of the court 
ruling was prepared by Rush M. Blod- 
get, attorney and executive vice-presi- 
dent of the Oil Producers Agency, for 
the members thereof: 

1. The lease provided that lessee 
should receive one-sixth royalty, payable 
in “oil, etc., produced and saved”. If 
royalty oil is purchased by lessee, it 
“shall pay lessor the current price paid by 
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lessee for oil of like grade and Stavity 
at the wells, of production in the Same 
vicinity”. In many other places in the 
lease referred to “royalty oil’. 

The Supreme Court holds that (Cin the 
absence of any clause requiring the lesse 
to clean or dehydrate the oil) )the terms 
“oil” and “royalty oil” in such case mean 
“crude petroleum in its natural state” “a5 
it was produced from the mouth of the 
well”. 

2. The court points out that for , 
period of ten years prior to commence. 
ment of action, the oil was wet. It is 
admitted that the gravity of “wet oj) 
is lower than that of “dry” or “cleaned” 
oil. It is admitted that the lessee (Shel) 
took gravity tests of the “wet oil” (afte 
removing free water but including emy. 
sified water), and after allowing for 
temporary and emulsified water content. 
paid the lessor (Alamitos) on the gravity 
of the wet oil. i 

The Supreme Court seems to concede 
that lessor (Alamitos) might have re. 
quired lessee (Shell) to dehydrate, charge 
Alamitos with its share of the dehydra- 
tion costs, and then have taken the gray. 
ity test on the “dry” oil (which would 
have been higher) and paid Alamitos op 
the higher basis. 

But the court recognizes that lessor 
(Alamitos) made no such demand; that 
prior to 1930 it was customary in Long 
Beach to pay for royalty oil on the we 
gravity; that Alamitos accepted the roy- 
alty checks, and is bound thereby. Hoy- 
ever, the court says that it is not neces- 
sary to bind Alamitos by estoppel, inas- 
much as Shell had a right to pay in this 
manner in any event. 

3. The court leaves room for doubt 
as to whether the “custom” or “trade 
usage” has changed in the Long Beach 
field since 1930 relative to dehydration 
prior to taking of gravity tests. There 
is a faint intimation that it may have 
changed. But the court makes it clear 
that if the lease does not require the 
lessee to dehydrate, and it does dehydrate, 
and makes a charge for dehydration, de- 
ducting same from remittances which are 
not protested until sent, the charge for 
dehydration will be allowed. 

The court does not clearly state that 
the lessee may arbitrarily decide to de- 
hydrate against the wishes of lessor, and 
charge lessor its share of the cost of de 
hydration. But this right is strongly 
implied, and it is clearly intimated that 
in such cases the uniform practice will 
govern, to-wit: to pay for royalty oil on 
a dry gravity basis. 

4. The court sets up some definitions, 
to-wit: (a) “Wet” oil is such a petroleum 
liquid as carries in cohesion with it more 
than 3 per cent by volume of water and 
sediment; (b) “Clean” or “dry” oil is 
such a liquid as carries 3% or less there- 
of; (c) The base or impure content ! 
the “cut” of the oil; (d) “Observed grar- 
ity” is the gravity of the fluid as taken 
from the well (exclusive of free water). 

5. The court strikes down the olf 
technical contention that under a “pro 
duced and saved” or “produced and tt 
moved” clause lease, a temporary remova 
of gas from the lease for treatment, de 
prives lessee of the right to use aly 
portion of the gas in its operations. This 
ruling will go a long way toward strik 
ing down the technical contention, under 
a “produced and removed” lease, that 
lessee must pay royalty on oil from other 
premises temporarily stored on and later 
“removed” from a lease. 
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Ask Congress To 
End Federal Rule 


(Continued from Page 3) 


ublic interest as well as in the interest 
of the industry, to prevent waste of crude 
oil and thereby conserve the supply. This 
duty is the obligation of government and 
when that obligation shall have been dis- 
charged, there is nothing in the inherent 
nature of petroleum or in the conduct of 
the business which requires or justifies 
the oil industry’s being declared a public 
ytility any more than in the case of any 
other producer or manufacturer of a com- 
modity of general use. 

“In marketing gasoline, the problems 
are no different from those in the whole- 
saling and retailing of other commodities. 
Whether there are too many filling sta- 
tions; whether there is waste in the num- 
ber of retail stores that market clothing, 
groceries, beverages or the like, is a prob- 
lem that concerns our economic welfare 
asa whole and not particularly any one 
business. It is self-evident that the prob- 
lems arising out of competition and the 
operation of economic laws in every ham- 
let in the country cannot be solved by a 
bureau at Washington which undertakes 
toregulate each minute detail of our vast 
and complicated business structure. There 
should be no economic tinkering, and no 
political control. : 

“Unfortunately, governmental agencies, 
once organized and endowed with some 
measure of authority, aspire to continue 
their existence and increase their author- 
ity. Any proposal to amend the NIRA 
with provisions that convert it from what 
is theoretically a system of government- 
ally supervised, industrially self-regulated 
codes of fair practice into a system of 
federal industrial dictatorship becomes a 
striking example of this tendency to en- 
croach. 

“We have proceeded on the road to re- 
covery sufficiently to consider methods of 
orderly development of business as a sub- 
stitute for devices created in moments of 
national emergency and desperation. The 
time has come to consider the long range 
view of American economic progress. 

“The oil industry is prepared to do its 
part, and demonstrate its confidence in 
itself and in the future of the country, if it 
can but know clearly that its efforts are 
not to be checkmated by constant change, 
bureaucratic dictation or usurpation of 
power. 

“Congress has an unparalleled oppor- 
tunity to aid recovery by a frank recogni- 
tion of separate fields of federal and state 
responsibility under the Constitution.” 





Oil Accountants Meet 


The Petroleum Accoutants Society 
will hold its regular monthly luncheon 
meeting at noon on Tursday, May 9, 
at the University Club. 

The speaker will be Judge Ben Lindsey 
of the Superior Court of Los Angeles 
County. His subject has not yet been 
announced, 


Hardman Takes Equipment 


C. M. Hardman, who has recently re- 
turned from Chile, is in Los Angeles 
planning to purchase rotary equipment to 
ship to South America. 


Personnel Changes 


At Oil Well Supply 


Several personnel changes have taken 
place in the Oil Well Supply Co. in the 
past few weeks. Among the changes 
are: 


L. W. Stahl 


L. W. “Les” Stahl, recently appointed 
district engineer with headquarters in the 
Haberfelde Building, at Bakersfield, will 
handle Oil Well drilling and pumping 
equipment, engineering problems and will 
supervise field work. Stahl is a native of 
California and a graduate in mechanical 
engineering of the University of Califor- 
nia. He entered the employe of Union 
Tool Co. and National Supply Co. as field 
engineer, and in 1926 entered the employe 
of Wilson-Snyder Mfg. Co. as field and 
installation engineer on oil field, refinery 
and pipe line, and pumping equipment. 
With the merger of Wilson-Snyder and 
Oil Well, Stahl was headquartered in the 
Mid-Continent as engineer working out 
of the Houston office. He joined the 
California organization in 1931, represent- 
ing the engineering department. 

J. P. (Jim) O'Neill, who has been sales 
representative in the Long Beach division, 
has been transferred to the Los Angeles 
office, taking charge of subsurface pump- 
ing equipment. Mr. O'Neill has been 
with Oil Well for the past six years, 
and prior to that was with the old Asso- 
ciated Supply Co. 

30b Cook, formerly with Republic Sup- 
ply and with the Triangle Pump Co., has 
become field sales representative for San- 
ta Fe Springs and Long Beach. 

Rex Malone has been transferred from 
the management of the Long Beach store 
to field salesman in the Long Beach di 
vision. H. E. Parker, who has been in 
the store division for some time, will take 
Mr. Malone’s place in the Long Beach 
store, 

Jack Manildi, General 


formerly with 


Petroleum, will specialize in merchandise 
and miscellaneous equipment sales. Mr. 
Manildi captained the only undefeated 
Pomona College football team, and has 
been coaching at Harvard Military Acad- 
emy. 





Standard Officers Reelected 


Standard Oil of California stockholders 
held their annual meeting in San Fran- 
cisco last week and re-elected all the di- 
rectors who in turn re-elected all officers. 
Officers and directors are: K. R. Kings- 
bury, president; Oscar Sutro, W. H. 
Berg, H. D. Collier, R. W. Hanna, vice- 
presidents; J. H. Tuttle, secretary; M. E. 
Lombardi, G. E. Kennedy, A. S. Russell 
and R. K. Davis. V. F. Palmer, not a 
director, is treasurer. 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 

Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 

Not responsible for more than one incorrect 

insertion. 

52 times 
26 times 
13 times .. 
6 times 








Edison-Mountain View land and well map, large, 
newly revised, $2.56. Also Comanche, Poso, Semi- 
tropic and all other Kern fields, $1 and up. Earl 
M. Price & Co., 1620 G St., Bakersfield, Calif. 





SCOUT REPORTS 





NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
ay scout report. W. S. Patterson, Santa Fe, 
N. ; 





FOR SALE 





Electric rig complete with steel derrick and 4 
and 6 inch drill pipe. A. W. Buchanan, 1720 East 
7th Street, Los Angeles—TUcker 3322. 5-9 





PARTNER WANTED 


PARTNER WANTED—To develop lease on 80 
Acres. Shallow drilling, 1800 ft. 42 grav. Address 
9701 Bowman Ave., South Gate, Cal. Phone LAfay- 
ette 4424. 5-16 











POSITION WANTED 


Cook—Strong, middle aged, dependable woman. 
Good meat and pastry cook. Must have work. 
References. Full particulars first letter. Address 
Box 652, California Oil World. 








FOR LEASE 


Any part of 50,000 acres for oil lease on the 
Hillman Dude Ranch west of Coalinga. 4 big 
companies now drilling all around this ranch for 
oil. See C. D. Hillman, Jr., RFD, San Miguel, 
Calif. and he will show you the land or go direct 
to the ranch 12 miles east of Paso Robles. 5-9 








ACCOUNTING SERVICE 


OIL OPERATORS—Have your books opened 
and kept by an experienced oil and tax account- 
ant. Best references. Fitzroy 2645 or Box 500. 
California Oil World. 5-23 


"DEL REY MAP 


Shows all the wells on 1 inch to 300 ft. scale. 
Revised to April, 1935. Price $4.00 (orders may be 
placed thru California Oil World). 


LONG BEACH CONTOUR MAP _ 
Shows especially the Hill & Rose Ave. section 


in detail. Revised to Feb., 1935. Price $4.00 
(orders may be placed thru California Oil World). 
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BEACON GASOLINE 


Kerosene—Distillate—Fuel Oil 
Strictly Independent 


THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 

Santa Fe Springs 

Hanford 


Refineries:{ 


ALEXANDER ANDERSON, INC. 
Underground Surveys of Oil Wells 
Direction Control Service 
FULLERTON, CALIFORNIA 


hone: 558 
LONG BEACH 
Phone: 429-96 
BAKERSFIELD 
Phone: 2185 
SANTA BARBARA 
Phone: 95-872 


ee 


J. R. PEMBERTON 
Oil Umpire 
1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 


TRinity 7466 - Los Angeles 


FOUST’S 
SALES & SERVICE 
DIRECTORY 
Price $5.00 


2377 Linden Ave. - Long Beach 
Phone 431-26 


CALIFORNIA OIL & GAS 
ASSOCIATION 
1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 











THE 


HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 





HONOLULU OIL CORP., Ltd. 


Matson Bldg. 215 Market St. 


San Francisco, Calif. 


MARTIN VAN COUVERING 


Pserro.sum ENainzaRr. 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline - 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
- Road Oils - Lubricating Oils - 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 


HOMER R. DULIN CO. 


Engineers and Weighmasters 
2375 California St. - Long Beach, Calif. 
Phone 415-19 


Licensed to Survey Oil Leases 


Licensed to Calibrate 
Oil Storage Tanks, Tank Trucks 
Service Station Tanks, etc. 


Oil Land and Production 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


405 South Hill Street 
TUcker 3617 








CHIKSAN OIL TOOL CO., 
. LTD. 
Chiksan Disc Bits 


Chiksan Reamers 
Chiksan Rotary Hose 
Shop: Office: 


Brea Fullerton, Calif. 
Phone 199 Phone 1254 


4 
Phones: ADams 9482 


GEORGE A. MACREADY 
Geologist and Engineer 


Core Orientation Service 


3678 S. Main St. 


Res. VErmont 8768 LOS ANGELES 








WALLACE A. SAWDON 


Petroleum Engineer 
WRITER - EDITOR 
Technical Articles - House Magazines 
Brochures - Specialized Publicity 
6862 ALTA LOMA TERRACE 


Phone: HIllside 1695 
HOLLYWOOD - CALIFORNIA 








STANLEY C. HEROLD 


Geologist and Engineer 


Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 














Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 


bers of the firm. 


Form “Evidence of Conception” and instructions “Hew to Establish Your 


Rights” —Free. 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


434 Bowen Building . 


° Washington, D. C 
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CALIFORNIA OIL WORLD 





STANDARD GASOLINE 





STANDARD OIL COMPANY OF CALIFORNIA 








GIVES YOU POWER 











On or off the highways—in 
all kinds of weather — most Pacific 
Coast truck owners rely on Standard. Over 
the steepest grades—on long and short hauls 
this unsurpassed motor fuel daily hauls more 
Western products than any other fuel. You can 


be assured of maximum power with Standard always 





—at lowest operating cost. Use it in your trucks, 





unsurpassed 
















































































































































































































































—__—— Buy where you see the Red Flying Horse 








GENERAL PETROLEUM CORPORATION...A Socony-Vacuum Company 








